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Auditor General’s report and audit opinion 
I cer�fy that I have completed the audit of the Annual Return for the year ended 31 March 2023 of 
Cilymaenllwyd Community Council. My audit has been conducted on behalf of the Auditor General 
for Wales and in accordance with the requirements of the Public Audit (Wales) Act 2004 (the 2004 
Act) and guidance issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the maters reported below in my Basis for Qualifica�on, on the basis of my audit, in my 
opinion no maters have come to my aten�on to give cause for concern that, in any material respect, 
the informa�on reported in this Annual Return: 

• has not been prepared in accordance with proper prac�ces; 
• that relevant legisla�ve and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure economy, efficiency and 

effec�veness in its use of resources. 

Basis of Qualifica�on 

Accoun�ng Statement 

In my opinion, the Accoun�ng Statement does not properly present the Council’s receipts and 
payments and financial posi�on:  

• The Council has recorded £989 of VAT receipts within line 2.  
• The Council has included £310.19 VAT receipts that was claimed and received in the 2023-24 

financial year. Therefore the Councils receipts and balances are overstated. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal controls 
and governance arrangements for the year:  

• Asser�on 2 – adequate internal control. Schedule of payments to be approved by the Council 
were not always complete. 

• Asser�on 3 – noncompliance with laws, regula�ons and codes of prac�ce. The Council does not 
operate PAYE as it is required to do under the Income Tax (Earnings and Pensions) Act 2003. 
Failure to operate PAYE exposes the Council to the risk of fines and/or penalty charges being 
imposed by HM Revenue and Customs.  

• Asser�on 3 – noncompliance with laws, regula�ons and codes of prac�ce. The Council has not 
provided evidence that a budget has been set in accordance with the Local Government 
Finance Act 1992 and that the precept has been set in line with the budget. The Act requires 
the Council to take into account its level of reserves and income when se�ng its budget 
requirement. We recommend that the Council sets a budget in accordance with the 1992 Act 
for future years. 
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• Asser�on 8 – response to audit recommenda�ons. The Council has failed to appropriately 
address maters raised by the previous external audit cer�ficate. 

Other maters and recommenda�ons 

I draw the Council’s aten�on to the following maters and recommenda�ons which do not affect my 
audit opinion but should be addressed by the Council.  

Council Approval Checks     

The Internal Auditor signed the Annual Return a�er the Chair. We recommend that going forward, 
arrangements are put in place to ensure the Internal Auditor signs the Annual Return before the 
Chair.   

Sec�on 137 Disclosure  

The Council’s section 137 disclosure is inaccurate and includes payments totalling £35 that 
did not rely on section 137 of the Local Government Act 1972. We recommend that the 
Council discloses its section 137 expenditure accurately. 
 
Typographical and rounding errors  
There is a £1 rounding error in Line 7 of both the 2021-22 comparative and the 2022-23 
accounting statements. 
We recommend that before it approves the accounts each year, the Council ensures the 
consistency and arithmetic accuracy of the accounts.  
 
There are no further maters I wish to draw to the Council’s aten�on. 

 
 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 15/04/2024 
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